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ITEM 1.01 ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT

As reported on March 11, 2008, Commerce Group Corp. (Commerce) and Manti
Holdings LLC (Manti) entered into an agreement on March 7, 2008 in which Manti was
given an exclusive thirty-day option to conduct a review of Commerce's San Sebastian
property, with a view toward a pre-defined transaction. The general terms of the
understanding reached between Commerce Group Corp. and Manti Holdings LLC were
stated in Exhibit 99.1 of Commerce's Form 8-K filed on March 11, 2008.

As of this date Manti's personnel have met with environmental groups and
representatives of the El Salvadoran government and have visited Commerce's mining
properties to collect data and make an evaluation. Over 400 samples from new trenching
were sent to an assayer by Manti for review; the results are not yet available. A
determination to proceed was not yet made, therefore, the agreement identified as Exhibit
99.1 may be amended to reflect any new terms and conditions.
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